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ABSTRACT

The Student's ofBBS Prcgram ofTribhuvan Universiry must carry out a field work study of
two weeks by visiting tle organizatiou. The result of past your show those student axe not

able to follow the requirement of the faculty of management in *rititrg the report qf their
freld. So, this study attempts to uncover the cornrnon mistakes and their causes while writing
the fieldwork report. They lack the habit of reading related books do not get appropriat€,

effective, and intensive orientation to equip themselves with tesearch skills.
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CHAPTERI

]NTRODUCTION

1.1 Backgrouud of the Study

The development ofany country largely depends upon economic condr.tions. Now days, the
financial institutions are viewed as calalyst in the process of€conomic growth. Co_operative
and other financial institution collecl imtnobilized money in the form ofdeposit i.rom every
comer and parts of the country. This rvill be provided as capital for industrial development,
trade and business promotion and other rcsources utilization sectols. Co_operative fonnulate
sensible investment polices to make it more effective, which eventually contribute to the
economic devel.pment of country. Fo.mulation of the sound poiices and co-ordinated and
plaaned effort puts forward the process of economic groMh. The te.m invesbnent has
pnmary significance in 'Financial Se0tor, which refers to the process of determrning the
proper area in order to lodge a firm's l'urd to procutE expected gain or piofit.
lnvestment decision have mainly have two aspect they are the evaluatiol of the prospective
profitability olnew investment and the measurement of cut -off.ate against the prospechve
retum ofthe new investme[t that could be compared. Future is ah,vays urlcedain; nobody can
tell what wiil be happeu tomorow, so the amount of risk is umpire cognitive as well.
Investinent, in its broadest senseJ means the sasrifice of currert money for fufure money.
Two different attributes are generally tnvolved time and risk. The sacrifice takes placc in
present and is certajn. The reward comes iater which is uncertain. IDvestment objectives
should be stated in terms ofboth risk and retums.

co-operative are voruntary organiTations, open to air person able to use their serylces and
\\illing to accept the responsibiiities of membership. Co-operativ€ are democralic
organlzation, coDtrolled by their member who actively participate in settiry their poiicies and
:naking decision. A co-operative is a business organization run by the people who work fo. it
or ormed by the people who use it.



Prilcipal of Co- operative

Generally Principal reforms to the code of conduct that govems lift and activity of human
being similar co- operative p ncipal are the set of rules and regulations to regulate and
govem the activity cooperative Every economic system is based on certain limdamentals
principal Co-operative as on economic system is not an exception to these principal Intemal
Co-operative AlLance prescribed the lbilowing principal of Co_operative.

1.2 Brief Profit of Sana Multipurpose Co-operative

Sana Kisan Multipurpose Co- Operative Limited to operative the batking of our couDtry
Sana Kisan Co- Operalive Limited establishmeilt in2}66_9_20 BS for &estem delelopment
.egion of Nepal in Punarwas-8, kanchanpur, kagau. Now a days various co_ operative
banking organization were include due to the bad performance for the welfare ofthe societies
:ome of them have closed. But Sana Kisan Multipurpose Operative is running with good
oerformance .it plays a vital role in poverry* alleviation. this co_ operative encourage people to
lerelopmcnt habit ofsaving.Tlis cooperative conduct training programmed time to time.l.t
Drovide loan to its member.This co-operative have 1530 total memb€rship. And out of total
jl0male fenale 1000 and 50 samuha. Five elrployees are working in this co _operative. total
.rare capital paid Rs3,07,05,500 totai deposit Rs 13,00,705 total loan investment amount Rs
:'-r.i0.500.The scope of the study firid out what is deposit and saving position of the co _

!.perative ilr diff€rent q,?es ofinterest rate

lis co -operative cooperate different saving account child saving woman saving semor
.:tizen saving at apprap ate interest rate Tle main objectives of this co -operative is to
:ror ide the bank facilities for the people in the countlv and to make easy access of 1ending
rr the agriculture .industrial and commercial sectors

fquality

l--lere is a provision of liee entry and fiee exist of the members which is set by co-operative
:--i a co -operative societ] doesn,t dlscriminate any one on the basis of caste color or
:*-:itical sex and religious .All member are treated equal



.{ctive Participation

All the members are eligible to participate in the policy making and decision makirg of the
co-operative orgarlization. In these respect difference ofcaste, sex wealih, color do not affeci
tltis statue or position of individual members so far as organization and management are
concemed. Member of primary societies enjoy equal rights of voting (one member can one
\ote) and pa(icipation in decisions making.

Economic Participation

-\ll the members in the co-operative have equal right to participate in the economic
De\elopmefi activities. A co:opemtive make a provision lbr diferent kinds of rese*e r-unds
io pa.ticipate ln econoeic activities ofco_operative organization.

Co- Operation among Co-Operatives

llle source of co-operative largely depends upon their co_ordination integration, mutual
'jnderstanding and interdependence among co-operatives. C o-operative is o.ganized to each
other's to make the co-operative strong at the local, regional, and intemational sphere.

lJ Objectives of the study

-he pdmary objectives of the study is to analyse the investment policy of sana Kisan
l'lultipurpos€ Co-opemtives limited. the main objectiles ofthe study are as given belo\r:

. To know investment policy in term ofincome.

. To evaluate the profitability and risk position, liquidity position and asset

management eilciency of Sana Kisan Multipurpose Co_operative.

. To evaluate the empirical relationship between tolal investment, deposits,& loan and
advances.

l.{ Rational of the Study

l;s study "investment policy of Sana Kisan Mu]tipurpose Co_opentive limited deserve
:nan' importance." These fierds provide a useful feedback for academic institutions, bank
.mplo_vees, trainees and investor and also for financial person, policy makilg bodies. This
..I1rd\ will serve to be a guide 10 the management of co_operatives and financial instituliorN.
:elated parties, general public (customers, depositors and creditors) etc. Inventors always
in\ est their money in tle hope of getting good retum. lt doesn,t mean that alNavs thev wilj



get good return but sometime they failed to receive good retum. Due to many reason like lack
of strategy developed, lack of management, fa ed to analyse risk a.,d retum etc. wrthout
investirent policy bar < and institution carxlot nfi properly. Because every imtitutiol need
finance to run properly their institution. The purpose ofthe study is to analyse the inv€stment
policy of Saoa Kisan Multipurpose co-operative.

Ths rcsea.ch can mal{e great way to stockholde$ to idefltiE/ Ijquidity. profitability, capilat shucture
olthe co-operative. This study will help aad feedback to ihe concerned organization to rnaximize their
rerenue and expenditure. It may help suoh organization which has same *orking criteda.

1 ,5 Review of Literature

Tlis chapter is basically concemed with review of literaiure relevant to the invesarcnt policv of Sana

hisan Mdtipurpose co-operative Limited. Review of literature is reviewing rcsearch studies or other
_rle\ant preposition. in the relare area of the stualy so all the past studies their conclusion and
:ihciencies may be kno$,n and further research can be conducted, furthermore, ar extensive or even
-'\iaunive process of such review may offer yital linls wi*l tlie various trenals aad phases in the
..\sarch in ofle's area of specialization, familiarizing which the characteristics precepts, concepts and
:lerpretatron with the special terminology which the characteristics precepts, concepts and
::erpretation which the special tenninolos/ whit the rational understanding one,s proposed
:r.iigation. This chapter hightighrs the literature available relating to a prcsent study wiih
:.:r;eptual review of related studies. The researcher had reviewed books, joumals, articles, related

-=,Jlation and acts and annual report of Mmpled co-operative. Revielr, of Iiterature provides a
i:.rdation ofknowledge for under taking the rcsult more clearly and standard.

-:'..sEnent management is cnrcial aspect for all ihe co-operatives and financial inshtution Co_
:.<_aive activities regarding to investrnent, directly influenceal other tansaction of the co_operatrve

'r Dfferent a thors of the book have defined i[vesrrnent ill vario s wavs. But there is no actral
jE:-nrEons ofthe investment policy, under the basic offollowing definitions, given by &e writers, in
.:,--r ofin!eslrnenr



1.5.1 Reviews of previous Works

Singh (2013) He has conduct her srudy entitled ,,A Study of Investment policy of Rato Guras
co -operative Limited To evaluate the liquidity. Assets management and profitability position
ofratio Guras co-operative Limited.He also emphasize the significance ofthe d€posit in co-
operative. From he study hff major finding were the liquidiry position is good. Which is
greater than theoretical nonns the position of assets management in normal position. The
interest collection ofioan disbarmenl is satisfactory for the financial secto.s and dividend per
share ofthis co-operative r's incrcasr.ng at lower rate

Niraula(2014) He presented sone ideas on his unpublished thesis ,,Investment policy ofsana
Kisan Multipurpose co-operative Limited Butwar .The main objective of the study wer€ to
eraluate the investment policy of Sana Kisan Multipurpose Co_operative . There werc some
major finding ofthe study. These co_operative rvere established lbr good financral position of
deposit .The liquidity position was good but the profitable ratio was not sood

Appropriate for the co-ope&tive all the period ofthe study The assels turnover ratio is better
lvhich covers the total interest eamed to total i erest expenses is good for the co_operative.

Kanchan (2015) She has presented some ideas on her unpublished thesis ,,Investrrent

Analysis ofPunarbas Co-operative limited punarbas_g kanchanpur. 1.he man ob.iectives ofthe
study were to e\,aluate the investment Analysis of punarbas co _operative limited .She also
emphasize the significance ofthe deposit in co -operative. This coop€ratives established for
good financial position of deposits.

1.6 Research Methodology

The basis of the study is to find the relationship belween investment and other variabres
which affect the investment analysis of Sana Kisan Multipurpose Co-operative l"imited
providing suggestive framervork for its l.mpro\ement methodolory rn research method used
to hypothesis and analysis as well as interprets the data processed Research methodology
means how the research objective will be reached and how the flob]em encounte.ed in the
research will be tackled. This chaper discussed aboul the conceptual background ofthe study
and builds a concrete llethodoiogy for research study a practical a practical ore.



Appropriafe .esea-.ch metlodology has to be followed to achieve desired objective.The

research methodology adopted for the present study has been outline in this chapter which

deals wilh research design. Source of dala tools and techniques of analysis of dala variables

o[ lhe dau

1.6.1 Research Design

Research design is conceptual suuctule within which rcsearch is research is conducted in other words

.it is a plan structue alrd strategy of investigations conceived so as to obtain answer of rcsearch

questio[ and to control variance .Research design is the most importaot aspect of any reseaach word .

it is blueprinl ofwhole rcsearch ptocess . The maifl llmction ofresearch design is to oxplarn how one

will find answer ones research problems.

The basic pri cipal of research design are reliability generalizability .validity situation. Feasible

efl'icient .it signifies the structure and stategy used in an investigation. 'l'he research design followed

in this study is descriptive as well as analysis of Sana Kisan Multipurpose Co-operative Limited.

Punarwas kanchanpur. The study will sinply describe ihe investulent analysis of Sam Kisan

\lultipurpose Co-operative Limited situation ofco -operative Limiied for the period offive year ftom

2074-201S to207A-2ot9

The present study follows ihe combination of Hstorical and case study research design. The study

tries to explorc the true inveslmmt policy of sampled company i.e Szura Kisan Multipurpose Co-

operative limited.

1.6.2 Population and sample

The Word population or study population refers not only to people bul also to all items or things that

have been chose for the study. This reiate to investment policy of Sana Kisan mulr;purpose co -

operative Punarwas-8, KaochalpLr. At present ah€re appeared about 45,125 sal.ing and oedit co-

operative societies. By sample we mean position ofthe chosen for the study.



1.6.3 Sourees ofData

Data are facts and figures that on their own have no meaning data can be any alphanumeric

characters i.e. text number, symbols, etc .there a.e two rypes of data they are: primary data

and secondary data.

The data are originally collected by the researcher himself,&erself as p€r the objectives ofthe

iesearcher arc kno$n as pdmary data .data that are developed by others in the past for their

pupose and used by reseaicher in the present are known as secondary data.

In the coursc ofthe study basically secondary data have been used i.e. linancial statement aod

annual report and other official records of Sana kisan Multipurpose Co-operative Ltd.

Besides. The study also incorporates the vie*s opiniom and clarificalion received.

1,6.4 Data Processing Procedures

Data processing procedures means convenilg the collected data into required

homogeneousness nature to fullfill the research objectjves. By doing so, the data are managed

more meaningful and understandable to readers. The data which are processed and refined

highlighted. Liabilities, assets, profit and loss during the Study period in analysable form.

The information obtained from the seconda$,data lvill be presented in an appropriate

tabulated from and will be analysed.

1.6.5. Data Analysis Tools

The analysis of data is done according to pattem of data available. To obtain answer to

research questions to exhibits the true investm€nt analysis of Sana Kisan Multipuryose Co-

operative Limited punarwas-S, Kanchanpur. The data obtain from the financial accounts, the

companies have been used for the purpose of analysis. Tools of analysis utilized in the

present study include.

1.6.6 Ratio Analysis

Ratio aoalysis is a widely and frequently used tool of financial analysis. It shows the

relationship between two inte.related accounting figures offinancial statements. It reflects the

process of determining the significance of operating and financial characteristics of a firm

accounting data and financial slatement- We should r.re financial statemenl like balarce

sheet



Profit and loss account and income statements to calculate Iatio anaiysis, the iudgment can

also be assumed the risk of the firm with the help of ratio analysis so that it can be used to
ranli induslries according to the degtee ofrisks. Different authors have grouped ratio aDalysis

under various catego es Herc the financial ratio can be classified into following categones

lollowing mtio are used for the study period.

l. Liquidity ratio

2. Assets management mtio

3. Profitability mtio

l.6.T Inyestment and Investmetrt Analysis of Co-operative

Investment is developing our saving in a manner that ensure safety of our money and

provides a sustained return to supplement decision, which is basica[y operate. In financial
ilnplementation of financial sector, investrnent is concerned with managerDent of inlestors
trealth .Which is the sum of curent income and the present value of all future income.,, An
iNestment is a committed of money that is expected to generate additional money. Every
investment entails some degree ofrisk; i1 requires a present sac fice for a future uncertrain

benefit (Fmncis t991). " "lnvestment is any vehicle into which funds can be placed with the

e\pectation that llrill presewe or iacrease in value and generate positive return.,,(Gilman and

Joshnli)

Deposits

Deposits refer to The anrount depo.its in a crment , saving and fixed account of co-operative

or financial institution .Deposit is the major source of formd that a co_operative uses to
generate the earning .

lnterest is the retum for cerlain amount borrowed presently but repaid in future. Interest rate

risk in the potential fluctuations in retum affeat the market make the interest changed. This
npe ofrisk depends upon demand and demand and supply of investment in market.

Liquidity Risk

Liquidiq/ refers the discount and commission given to other for converting the high price
security into a lower price due to market factors. Basically the co-operative accept certaln
security for the loan and the value of security also keeps changing time Liquidity ratio
measures the llrm's ability to meet current obligations ratios are used to understand firm,s
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ability to meet short telln finanaial strengthysolvency of a firm . The consequences of
inadequate liquidiry are very serious and thercfore measure of such liquidity have been

attached greater popular liquidity Iatio

1.7 LiEitstioD ofthe Study

Limitation ofthe study are follows

. The study is based on secondary data.sometimes data cannot fact

. The study covers ooly five fiscal year period-

. The study will be full based on topic



CHAPTERII

RESTII,T AND FINDINGS

In previous c.hapter th€ research has heighted overa.ll development and situation of

Punarbas co-operative Limited Punarbas kanchanpur. In addition the relevant literature to

this study llas been reviewed and the research melhodology has been discussed. To con

statute the signification pa.t of the chapter is relaled with analysis of the Investm€nt

analysis of Sana Kisan multipupose co-operative limited with the help of different

financial and statistical tools this is the most importanl section of the res€arch study. in

this chapter data afld inlonnation collection from different source are classihed.

Tabulated analysed and interpreted following the resea.ch methodology deseribe in the

third chapter. To achieve the objective of the research study collection data and

irfonnation are presented and analysed. Comparatively for the analysis purpose several

indicators. Tools and techniques are used they describe analysis ofvarious financial ofthe

respective sample co-operative is presented at first then other required analysis is

presented.

2.1 Data preseDtation

various Iinancjal ratios calculaled and analysed which are relaled to th€ study. Ratios

related to the find mobilization and investment analysis are presenl and shou,n as per out

report. These calculation are based on financial statemenl ofsana Kisan multipu.pose co-

operative limited.

C.sh and Bank to Total Deposit Ratio

cash and trant balance is said to be the first defines of every co-operalive .The ratio

betweer the cash and bar* balance ard lolal deposit measure the ability of the to meet the

emancipated cash ard all typ€ deposit. Iligherthe ratio th€ grcaterwillbethe ratio abilitl

to meet sudden demand ofdeposits but ever high.

Ratio is not describe since co-operativc has to pay interest on deposit. This will also

ma\imize the cost offind ofthe co-operative -we haven

l0



Cast and bank balance to total deposits ratio of Sana Kisan Multipurpose Co-operative

Limited from the fiscalyeat 2074-2075 to 2078-2079 are glven in belorv table no.

Table 2.1

Casl and Baak Baiance to Total Deposit (Rs. 000)

Source: Annual Report ofPCL from 207,1-2075 to 2078-2019

The above table 2.1 clearly shows that mtio is in fluctuating tend. The ratio liom the year

20'14-2075 to 20'18:2079 arc 27.16, 21, 24.'14,23.86, and 22.62 respectively. Irom above

analysis we carl say that Sana Kisan Multipurpose Co-operative is in good position

tnaintairirg cash aIid bank balance

Figure 2.1

Cash and Bank Balance to'fotal deposit
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200coco

i500000
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Year Cash and Bank Balance Total Deposit Ratio

2074- 20',7 5 450560 1640800 27.46

2075- 20'76 480900 178090s 2',7

2076- 2077 505000 2040900 24.74

24',77- 2078 506000 2t20500 23 86

20'78- 20',79 507000 2240900 22 62

2D752473 2474

Cash and Bank Eala.ce .Io1al Depo5lt

t1



Table 2.7

Inve"stment on Agriculttrre Sectors to CurreDt Assets Ratio(Rs,(n0)

Sowce: Annual Report ofPCL from 2074-2075 to 2078-2079

Tte above table 2.2 shows the ratio of investment on Agriculture Sectors to Cuirent Assets

ru1;0 of yeat 2074-2075 to 2078-2079. DuJjng the five year study Sana Kisan Multipurpose C

o-operative Limited have recorded higher ratio is 8.13 in year 2078-2079 a d lower ratio is

6.86 in202074-2075.I1 have both increasing and decreasing trend.

Figure 2.2

Investment on Agriculture sectors to Current Assets Ratio

Year Inv€stment on
Agriculture Sectors

CurreDt Assets Ratio 70

2074-207s 30900 450560 6 860/"

20'7 s-2076 334s0 480900 6.960/o

2076-20'77 35400 505000 10/6

2077-2078 40500 506000 8%

2078-2079 45s00 559000 8.13%

207 3-207 4 207 +201 S 207n20'1 6 207 &2077 207 1 -207 S

r hvestment on Agriculture
Se€tors

t2



Loan aod Adyanee to CurreDt AJsets Ratio

Loan and advances occupies the major space in balance sheet of co- operative. Lik€wise

income from these has substantial contribution on profit and loss account of the co -

operatives. Has its own policy on investm€nt on loan and advance and has invested on

diff€rent sector giving p.iority. With their. Similar tle prime objective of any co-operative is

to prove loan 10 people of different sectors. The table below shows ratio of loan advance to

curent assets of Sana Kisan Multipurpose Co-operative Limited for five year.

Table2.l

Loan and Advarce to Current Assets Ratio (0/o)

Year Loan and Advances Current Assets Ratio (%)
2074-207s 10050 5001 10

2075:2076 20506 450560 4 550/.
2076-2077 26009 480900 5 400/.

2077 -2078 2'7007 s05000 5 34V.
2078-2079 28007 515000 5 43V.

Source Annual Report From 2074-2075 to 2078-2079

The above table 2.3 shows the ratio of Loan and Advance to Current Assets Ratio during five

year study Sana Kisan Multipurpose Co -operative have recurved higher ratio is 5.43 year

2018-2079 and lower ratio is 2 in yeu 2074-2075. It can be said that Sana Kisan

Multipuqtose Co-operative has foliowed the fluctuating trend in Loan and Advance to

Cuarent Assets Ratio

l3



Figure 2.3
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Assets Management to Total Deposit Ratio

Assets manageme[t ntio measurc the efficient of the co-operative to manage its assets in
profitable and satisfactory manner. Co-operative must managg its assets ploperly. So as to

eam high the following ratio reveals how Sana Kisan Multipurpose Co-operative Limited has

managed its resouces efficiently.

Totsl ItrvestmeDt to Total Deposit Ratio

A co-operative mobilizes its collected deposit by investing it,s found in different financial and

non- financial Companies. This ratio measure the exlent to which the co -operative are able to

mobilize their deposit on inveshnent m various sector.

We have.

2074-2075 2075-2076 207G2077 2077-207a 207A-2079
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Table 2.4

Total [nvestment to Total Deposit€d Ratio

Source: Annual Report ofPCL from 2074-2075 to 2078-2079

The above table 2.1 shows that total investment to total deposit of Sana Kisan Multipurpose

Co-operative. Tolal investment is in increasing trend and total deposited is also rncreastng

Co-operative. Total investment is in trend and total deposit is also increasing tIend. The

higher ratio is 0.78 in the year 2078-2079 and lower ratio 0.66 in the year 2074-2075.

Figure 2.4

Total Investmenr to Total deposit Ratio

Year Totalinvestment Total I)eoosil Ratio 9/.

2014-207 5 10900 I640800 0.660/0

207 5-20',76 12500 1780905 0.70%
207 -20'77 t5000 2040900 0.73%
2076-20',77 16480 2 t20500 0.7'7%
2071-2079 t7490 2225500 0.780/o
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TotalDeposit

6 Ratio %
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f,oaD Loss Ratio

Loss of loan is occuned when the debtors fail to l)6y their loan loss of loan is not only the

default ofthe debtors but it is because ofthe failure of recovery of loan by the co-operati\,es.

Negligence is its paft make negative impact on the eaming and capital. of a co-operatives

very badly. Greater loan provision is in income statement ifhigh loss expected. The loan loss

ratio shows how efficiently the o-operative manages its loan and advance and make effort

timely recovery ofloan.

Tle below table shows the loan loss ratio ofco-operative for five fiscal year 2074-2075 to

2078-2079

Table 2.5

Loan Loss Ratio(9/o)

Year Loan Loss Provision Loan and Adyance Ratio 7.
2071-2075 35460 2050600 t.'720/o
2075-2076 36500 2600900 1.400/"
2076-20'77 38700 2700700 1.430/"
2011-)078 39900 2800000 1A2%
2078-2079 40990 2900000 1.41't/o

Source: Amual Report ofPCL ftom 2074-20'7510 2Oj8-2079

The above table 2.5 shows tlal the loan loss provision of Sana Kisan Multipurpose Co-
operative has fluctuating tread. In the year 2074-2075 has a higher ratio of L72 & lower ratio
of 1.40 in year 2075-2076.
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figure 2.5
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Prolitability Rttio

Profitabiti8 Ratio is very helpfirl to mea$[e the ov€Iall efficiency of operation of financial

institution. Proflt is the indicator of efficielt of Co-operstives. The bank acquires profit by providing

diffEretlt s€Mces to its customer by making inveshnent of differelrt kinds. Sufficient profitability ratio

measues the efficiercy of C-o-op€ratives higher the plofit mtio will be the efficiency of the Co-

operative.

Retsrn on ioan and AdYAnce Rrtio

Retum on loall ard Advance mtio measures the eaming capacity ofthe Co_op€radves cm its deposits

mobilized on tie loan and adwrce. Mostly loan adl.ances itcludes loan cash credit' overdoft bills

purchased and disc-ounte.d.
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Table 2.6

ltca Profit ofloan Adyaoce Ratio (%) (Rs.)

Ytr i \et Profit Total Working Fuod Ratio

207+N6 .t0300 1850900 2.t1yo

207r?f6 38900 1947800 t.99Vo

207GXn 53900 2259000 2.38yo

2on-frrl 55000 2878990 t.91yo

207LNF| 60000 2990990 2.Oo/"

Source Artrual Rq dBCL from 2074-2075 to 20'18-2079

The above * 2,6 (b4 shows tlat ratio is in fluetuatiag t end. The Sana Kisan

Multipurpose Coqarc has higher ratio is 2.3 8 in yeat 2076-2077 alld lower ratio is 1.91

ir year 2077-207& l,H Foft rcspect to loar advance is uDstable.

Figure 2.6

\ca Profit of Loan Adyance Ratio (%)
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Ret{ro on Eqrit-r lBof,)
Ifthe Co-operati\€s c.n mobilize its equity capital Foperly, they can eam high profit Equity

capital is the o$r capral oiihe Co-operative. is successful to mobilize its equity.

Higher Iatio indicas {he sormd investment policy for the mobilization of its equity capital.

We have,

Retum on eoult\: rdFln x 1oofad.aai.r

Table 2.7

R.eturn on Equity (ROE) (Rs.00O)

Year \et Profit Total Equity Capital Ratio 9/.

2074-2075 .10i00 85600 47 08vr

20'15-2075 8900 88900 43 7604

20't6-207'7 53900 95800 s6 260/.

2077-2018 55000 105600 52 080/.

2078-2079 65000 125600 5t.'15%

Source: - Annual Repon of PCL from 2074-2075 to2078)079

In the table 2.7, it is fo(md $at the R€tum Total Equity Capital is in increasing tread but net

pof:t is fluctuatrrlg ueld Sana Kisan Multipurpose Co-operative Limited has higher ratio is

56.26 in the vear 10761077 and lowest ratio is 43.76 inthe yeat 207 5-2076.
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Figure 2.7

Return on Equity (ROE)
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2.2 Result .{-l.bri
Investment decL*res =r:-"-I have two aspects they are the evaluation of the prospectl\e

p.ofitabilitr oi t-; =i.sient and the measureme of cut-off rate against the prospeciive

retum of the rE\a i.is-r.nl rhat could be compared. Future is always unce.tain therelb.e

future benefits oia :=rE-nent cannot be assessed so easily and the amount ofrisk is umpire

cognitive as $ell a-r .::.::.1In:nt in its broadest sense means the sacrifices of current money

for future mone) Tr.0 .if..ent attribute are generally involved time and risk. The sacrifices

takes place in pres=sr er,; is cenaln the reward comes later which is uncertain .investment

policy involres ci<er=r:r; rle ob.jectives and the amount of his or her investable Nealth-

Investment the ru-d- ar-a tui beDehted B'ith co-operative the co-operative should creative

new branch in tbe :-..u'al :r-ta So that all the sector and areas people will be benefited with co-

operative senice L(!ar: iiould be Eovided to those people who are economically backward

to uplift the condrBo! oi rirde people and to again tiust ofthose people. Which helps in the

development of c+r.gerarr e and nation. It is justified that the risk can be minimized through

short term lendiog ri.n long term. Therefore preflre.nces to be given for short term trade

financing and discour-<mg loan and also focusing multiple retumabl€ loan. Customers are the

good for achiering ihr c+ope.alive goai. So customers should be given first p o ty by

giving them qurck and an senice.
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Major Filrdings

The average ratio ofcash and bank balance to total deposit is 23.084.Ana1ysis shows

that the ntios are in fluctuating tend. The co -operative should not hold excessive

cash. Since i1 is an ideal assets and do not generate arly income. However the liquidity

position is good.

The average ratio ofinvestment on agriculture to currer[ mtio is7.372. The ratio arc in

fluctuating tlend. The average ratio of loan advance to curent is 4.568. Ratio are in

the little fluctuating trend.

The average ratio of loan loss provision to loan and advance is 0.012 Ratio are

fluctuating trend. Average ratio ofnet profit to total working fund ratio js 2.396 Ratio

are in fluetuating tlend.

. This analysis shows that Sana Kisan Multipurpose Co-operative gas efliciently

utilized its equity capital to eam move profit.
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CHAPTDR-III

STI|]rIARY, CONCLUSIO AN'D RECOMMENDATION

TIe chaFirl& t*o aspect of the. Tley first as!,€ct are focuses on sumlrlarizing the fact

finding of ft sdlr ed making conclusion remarks upon thern. While second aspects

focuses m o*4 me useful suggestion and conclusion based on finding of the study for

further iryorm of, the co-operatives.

3.1 S[arrry

Summary i hc h it is very important of chapter of this study. Important in this sense that

this chatser 6ss orq.ll asp€ct of th€ study. Thts ehapter can be said as the mirror of the

study This crrlt b no puely independent chapter but the output of above chapter Without

this chatrer the g&' *ill be meaningless .Hence this chapter is spirit ofthe summary part of

the chapter of th *dl gives the brief introduction of all the chapter the conclusion part

gives actrnl fiiIng Aom the analysis and the interyretation of the data in chapter. The

recommenddin Ft gives the future ways to be taken by the studies co -operative as well as

the ovenll co@rirc sector of Nepal. it is also said that this chapter is very importanl to be

taken i! tie &16 tg co@e inv€stment is the one of tlre rlrost importaat to tle go -ope.ative

every co -olEsirr is facing the problem if default loan and always possibility of c€rtail of

the loan aad advance tuming in non-performing loan a loan and advances profitable. Deposit

position of coqerative of are aaa.lysis.

L this stud! fu financial tools -Iatio analysis and Fofitable mtio are calculation to find the

strength of tte co -ofErative Also statistical tools like mean stafldard deviation aad C.V are

calculated the dara used in this research are primary as well as secondary nature and extacted

from the aaaual Eport of tle conceded co-operative The financial staternent of five years

(2074-2o75to 2078-2079) were selecled for the purpose.
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3.2 Conclusion

The first chapter focuses orl the inftoduction ofthe study. ]t attempts 1iftle bit to intoduction

the investment arralysis ofSaDa Kisan Multipupose Co-operative. It has also attempted to set

the objectives and significance oftle study. Finally it presents the study ofthe organization.

The second chapter deals with review of literature which includss the conceptual fiamework

different vie* ofdifferent w tes, booksjoumals and articles -Revieu' of literature section has

attempted to review the studied done so for on the same topic of different organization

Researeh mythology is study in the tiird ohapter. It has include the research design. It

presents souces of data collection and processing techniques and financial and statistical

lools used. Financial ratios like curent, profitabilitr, ratio risk ratio.

Presentation and analysis of data are studies in the fourth chapter. On lhe basis of vadables

level of current assets current liabilities loan and advance and investment in various sector is

analysed. The major ratio analysis consists of the composition of investment policy, liquidity

position assets management position prolitability position .Under these mean ratio and their

trend posjtion are studiqs. In order to test correlation'r' is analysed lr4ajor finding fiom data

analysis are also studies in this foufth chapter. The data which were employed in this research

arc secondan in nature. They are obtained from annual report of the Sana Kisan

Multipurpose Co-ope.ative. Lakeview the llnancial statement of five (2014-2075 to 2078-

2079) u,ere selected fo. the purpose evolution. The following conclusion are drawn the

finding ofthe srudl

. T}re liquidit] position of Sana Kisan Multipurpose Co-operative is in better

po,\roon It ha.i befter position to loan and advance to current assists ratio. It is good

posinon in regard to cash and bank to total deposit ratio.

o The assers management of Sana Kisan Multipurpose Co-operative is in good

position. h has befter ioan and advance investrnent on share and debentur€.

. From arailsis it can be conducted that Sana Kisan Multipurpose Co-op€rative is in

successfiI position Interest earned to total working fund and retum on loan and

adr ance are also in batter posilion. lt has moderate position in liquidiry and credit

rir.li rauo
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33 Recommendation

Sana Kisan Multipurpose Co-operative should mobilize its equiry, capital poperly.
Because Equity capitat is the own capital of the Co-operative and also they car eam

high pIofit froE it
Loss of loan is occurred when the debtors fail to pay their loan loss. Sana Kisan

Multipurpose has to make good sfategy towards loan loss provision is in increasing

trend. Which is {ot good for Co-operatives,

Cash and bank balance is said to be the first defence ofevery Co-operatives. The mtio
of cash atd ba.k bataoce to total deposit measue the ability of the bank to meet the

emancipat€d cash and all types of deposit measure. From table no. 2.1 shous that its
ratio are iE fluctuating tked.

Every Co-operative has its own trnlicy on iovestmed on loan and advances priority
with their own. I think it has to increase invesbnent on agdculture sectols.
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Appendix _I

What is plofit margir of Sana Kisan Multipupose Co_operative Limited during thelast fiye year?

What profit eaming power ofthe organizatiol by utilizing its assets oflast five year?
What is the avenge growth rate itr profit of this organization during fast frre vea.f


